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STAGES OF INSTITUTIONAL TRANSFORMATION IN THE BANKING SYSTEM IN UKRAINE

Introduction. The current stage of the banking system of Ukraine is characterized by incomplete institutional transformations that inhibit its further development and implementation of strategic economic programs. In this context, economic processes depend on the trajectory of the previous development. Purpose of this article is the isolation period of institutional transformation of the banking system in Ukraine, identifying problems its functioning, revealing key priorities for further development. Results.  Institutionalization of the banking system is the emergence of new borrowing and modification of existing institutions involved in banking or contributes to its implementation. Institutional Transformation is a process of formation and development banking institutions that implement them inherent in banking institutions; organizing these activities through financial rules of conduct for the existence of informal norms. Author determined the evolutionary stages of institutional transformations in the banking system in Ukraine: 1) determining (1920 – 1987); 2) starter (1988 – 1995.); 3) accumulation (1996 – 1999.); 4) support and control (2000 – early 2008); 5) the modernization and sustainability (second half of 2008 – to date). Their main features are distinguished: evaluation of financial and investment risks; banks participation in mediation speculative money flows; cross-sectoral focus of financial flows; financial investment structure as an indicator of confidence in banks; creating new ways to accumulate cash. This allowed banks to assess institutional support, identify the problems of the process of formation of the banking system and expand current initiatives to reform the Ukrainian banking system. Conclusion. Past and present national financial policy lacks pragmatism: it concentrates mainly on general maintaining events mainly aimed at normalizing the regulatory framework and part of the management structure of the banking system. Also critical is not only the adoption of formal rules, but their implementation in the banking activity.
